
MONTHLY
NEWSLETTER

JAN |  2024

Continued Market Rally: December 2023 saw the continuation of a bullish trend in the stock market. The optimism, fueled by

expectations that the Federal Reserve could achieve a 'soft landing' for the economy, led to broad gains across various asset classes.

Notably, the positive trend extended beyond the technology sector, with several traditionally slower sectors showing significant

growth. This shift indicates a wider risk appetite among investors and a more general market optimism entering 2024.

2023 Breaks Record for New ETF launches as active managers dive in: A record 530 new ETFs were launched in 2023, of which 73%

were active. In total, there were 530 new ETFs brought to the market last year, more than in any other year over the last 10 years,

according to data from Morningstar. Mutual fund launches, by contrast, were the lowest they’ve been over the past decade, with just

169 new offerings coming to market. This is almost an exact reversal from 10 years ago, when in 2013, 591 mutual funds were launched

versus just 162 ETFs. Over the course of 2023, ETFs took in net inflows of $592bn. Into 2024, these funds continue to attract investors

with their potential for higher returns, flexibility and specialized market exposure and thematic investments.

AI investing in 2024: AI is anticipated to gain further momentum in 2024, driven by technological advancements and increasing market

acceptance. Investors are showing growing interest in AI-driven funds and strategies, as these tools continue to demonstrate their

ability to outperform traditional models. Key trends include the integration of machine learning for real-time data analysis, the rise of

automated advisory services, and the growing focus on advanced investing through AI algorithms. This year is set to witness more

sophisticated AI applications in portfolio management and financial forecasting.

StockSnips Sentiment Highlight: SPDR Technology Sector (XLK)

Source: StockSnips: 04 January 2023 | The information and charts presented in this newsletter are provided for informational purposes only and should not be considered as financial advice or recommendations. The analysis and interpretations of sentiment
trends and market movements are subject to inherent uncertainties and risks. Past performance is not indicative of future results. The sentiment data presented in this chart is derived from StockSnips market sentiment analysis. It is calculated by aggregating
the individual sentiment scores of ticker components within the designated sector. Source: StockSnips

An update on market trends, our portfol ios, and forward-looking updates & developments.

AI-powered Sentiment Portfolio Review.

Sentiment Analysis for XLK Sector: From June to November 2023, our sentiment signal for the SPDR XLK Sector exhibited a predictive

quality. The 7-day sentiment, marked by the green line, frequently showed significant shifts ahead of corresponding price movements,

depicted by the orange line. This pattern was particularly noticeable leading into September and October, where sentiment upswings

anticipated price rallies. The 50-day sentiment, the blue line, mirrored the trend on a broader scale, reinforcing the sentiment's foresight.

Such leading indicators are crucial, as they suggest StockSnips sentiment signals serve as an early-indication system for price movements.

The discernible rise in sentiment for the XLK sector in 2023, was a key factor to the increase in
allocation to XLK for our AI Adaptive Sector Model in 2023. 
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Portfolio Name Live Trading Since 1 Month YTD
 

  1 Year
  

  
  3 Year Cum

  

StockSnips AI Weekly All Cap May 10,  2021 -1.29% -1.26% -1.26% 21.71%

StockSnips AI Monthly Multi-factor All Cap (Top 30) November 30, 2021 3.71% 17.54% 17.54% 36.28%

StockSnips AI Monthly Multi-factor All Cap (Top 20) August 3, 2023 4.14% 16.55% 16.55% 46.45%

StockSnips AI Weekly Low-beta Large Cap July 6, 2021 3.38% 15.50% 15.50% 24.38%

StockSnips AI & Fundamentals Quarterly All Cap November 17, 2020 5.80% 18.32% 18.32% 35.28%

StockSnips AI Weekly Adaptive Sector Sentiment 4.58% 30.12% 30.12% 150.49%

SPDR S&P 500 ETF Trust (SPY) 4.57% 26.19% 26.19% 33.62%

Invesco S&P 500 Equal Weight ETF (RSP) 6.82% 13.70% 13.70% 30.87%

Hypothetical Total Return results as of December 29, 2023

Performance results for StockSnips strategies are based on unaudited hypothetical model returns, net of model fees and exclusive of transaction costs, with no modifications to the model during the testing period; these results do not
reflect the returns of any actual investment portfolio, and past performance is not indicative of future results. Source: ETF Action.

Performance results for StockSnips strategies are based on unaudited hypothetical model returns, net of model fees and exclusive of transaction costs, with no modifications to the model during the testing period; these results do
not reflect the returns of any actual investment portfolio, and past performance is not indicative of future results. Source: ETF Action.

Portfolio Name Live Trading Since AUM YTD
 

  1 Year
  

  
  3 Year Cum

  

StockSnips AI Monthly Multi-factor All Cap (Top 30) November 30, 2021 17.54% 17.54% 36.28%

Invesco Dorsey Wright Momentum ETF (PDP) March 1, 2007 $1.05B 20.88% 20.88% -1.35%

iShares MSCI USA Momentum Factor (MTUM) April 16, 2013 $8.13B 9.16% 9.16% 1.26%

WisdomTree U.S. AI Enhanced Value Fund (AIVL) June 16, 2006 $367.46M 7.16% 7.16% 24.19%

Hypothetical Total Return Results as of December 29, 2023

StockSnips vs. Active Equity ETF’s

StockSnips vs. Passive Index ETF’s

Our signals are a robust proxy for investor sentiment which drives price, in addition to fundamentals like

revenue & earnings growth estimates. This unique, technology-driven approach enables us to capture market

movements effectively & more quickly with frequent rebalancing, driving superior returns for our investors.

StockSnips Sentiment Signals: The Superior Trend Indicator to Price Momentum

StockSnips' AI-driven portfolios have demonstrated strong performance against both passive index funds and certain comparable

momentum active ETFs, across various timeframes. Over a three-year period, three of StockSnips portfolios have yielded

cumulative returns that surpass those of the SPY. On a year-to-date (YTD) basis, our equal-weight models have resulted in more

modest gains compared to SPY, partly due to the significant influence of the 'Magnificent Seven'—a septet of stocks contributing

largely to SPY's return.

The Invesco S&P 500 Equal Weight ETF (RSP) itself saw a 13.70% return in 2023, and it's worth noting that almost all of StockSnips

portfolios have exceeded this benchmark in 2023. . StockSnips AI Monthly Quality All Cap Strategy has outperformed several

high-profile momentum and AI-driven active ETFs over a three-year period. StockSnips remains committed to long-term growth

but also strategic diversity in our portfolio holdings, that tend to steer clear of an over-dependence on the market's

concentration.

How Do We Achieve This Performance?
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2024 Look Ahead: AI Applications in Investing

AI-Driven Evolution in Risk Management: The coming year holds the promise of a transformative shift in risk management, with AI set to

play a pivotal role. We anticipate groundbreaking advancements in AI algorithms that can predict and mitigate risks with unprecedented

precision. This evolution signifies a new horizon in proactive risk management, empowering us to safeguard investments with a level of

foresight previously unattainable. 

Prioritizing Ethical AI and Ironclad Data Security: As AI solidifies its role in the financial sector, adhering to the highest standards of data

security and ethical AI practices becomes even more vital. In light of recent cautions from SEC Chair Gary Gensler against "AI washing" –

the practice of making misleading or false claims about AI capabilities, akin to the greenwashing in environmental sustainability – firms

must be committed to ensuring full transparency in AI initiatives & central to our approach is the focus on the explainability and

interpretability of our Machine Learning Models to allow investors to be as confident in AI's integrity as they are in its performance.

AI as a Catalyst for Hyper-Personalized Financial Planning: In 2024, we anticipate a significant leap in the application of AI towards

creating hyper-personalized financial planning experiences. This trend will see AI not just as a tool for portfolio management, but as an

integral part of crafting individualized financial roadmaps. By analyzing a vast array of data points – from market trends to personal

financial goals and life events – AI systems will offer insights and strategies tailored to each investor's unique journey. This move towards

deeply personalized financial advice represents a new frontier in investor engagement and financial empowerment.

StockSnips has been leveraging the power of AI in investing for over 7 years & along with the existing suite of SMA strategies, is set to launch

Active AI-driven ETFs in the coming months. While the large firms are not making this technology available to RIAs, StockSnips AI Portfolios

help to improve firms investment efficiency and remain low cost for high performing active strategies. By automating the analysis of large

volumes of unstructured news and deriving a powerful sentiment signal, StockSnips allows RIAs and Asset Managers to focus more on

strategic decision making and client servicing. The reduced costs and increased productivity offered by StockSnips make it an essential tool

for RIAs seeking innovation to optimize their practice & maximize client satisfaction.

Individual Portfolio Analysis

Example of each portfolio's high performers in December 2023.

AI Investment Solutions | The Potential of AI in Asset ManagementSTOCKSNIPS LATEST WHITEPAPERS |

Source: ETF Action

READY TO ELEVATE YOUR INVESTMENT STRATEGY?

Discover the power of AI-driven portfolio models with StockSnips. Our cutting-edge technology

offers a unique blend of predictive analytics, real-time insights, and personalized portfolio

management, designed to enhance your investment outcomes. Don't miss out on the opportunity

to stay ahead in a rapidly evolving market.

Schedule a Consultation & embark on your journey towards smarter investing with StockSnips.

https://stocksnips.ai/learn/
https://stocksnips.ai/learn/
https://calendly.com/stocksnipsrw/30min-1


Important Disclosures
FOR INSTITUTIONAL & PROFESSIONAL CLIENTS ONLY - NOT INTENDED FOR RETAIL CUSTOMER USE

*Performance information for the strategy is back-tested and hypothetical, and does not reflect the returns of any actual investment portfolio. Past performance is no indication of future
performance. This material is for informational purposes only and it is not intended to serve as a substitute for personalized investment or as a recommendation or solicitation for any particular
security, strategy or investment product. The performance results provided herein represent the hypothetical back-test of the criteria of the strategy, do not reflect actual trading and do not
represent the actual performance achieved.

The hypothetical performance does not include custodial, taxes or other fees that may be incurred by an investor. The hypothetical performance results represent the price return of the
investments in the hypothetical portfolios. In order to provide more accurate prices that reflect the performance of the underlying assets of mutual funds and exchange traded funds (“ETFs”)
closing prices of mutual funds and ETFs are adjusted to correct for any capital gains, dividends, and/or splits. Hypothetical returns reflecting the use of ETFs are calculated based on the
ETFs’sole end-of-day price.

The S&P 500 Trust (SPY), and/or other benchmark fund/s may be shown for general market comparison purposes and does not represent the strategy. Past performance is not indicative of
future results. 

In actual trading, the prices attained may or may not be the same as the assumed order prices due to differences in the time the trades were executed and other factors. The results do not
represent the impact that material economic and market factors might have on an investment adviser's decision-making process if the adviser were managing client money. Accordingly, the
results may have over or under compensated for the impact, if any, of certain market factors such as lack of liquidity, money flow and other factors. Back-tested hypothetical returns are
dependent on the market and economic conditions that existed during the period. Future market or economic conditions can adversely affect the returns. The hypothetical back-tested
characteristics related to positions, position sizes and sector weights might differ materially from actual client portfolios.

Limitations of Hypothetical Performance Data
The following are limitations inherent in the presented hypothetical back-tested performance results:
It is assumed that the securities used in the hypothetical back-tested results were available for purchase or sale during the time period presented and the markets were sufficiently liquid to
permit the types of trading used. In addition, back-testing assumes purchase and sale prices believed to be attainable. Trades for the hypothetical returns were not actually executed. In actual
trading, the prices attained may or may not be the same as the assumed order prices due to differences in the time the trades were executed and other factors. 

The actual performance achieved by a client account in this strategy may be affected by a variety of factors, including the initial balance of the account, the timing of additions and
withdrawals from the account, modifications to the strategy to meet the specific investment needs or preferences of the client, and the duration and timing of the investment, among other
factors. Hypothetical, back-tested performance results are frequently different and often show higher rates of return, than actual performance of client accounts subsequently achieved.

Routine maintenance of the strategy—which includes updates to the strategy settings, fund substitutions, and the incorporation of recent market data into computational back-tests, among
other adjustments—is performed at regular intervals. Hypothetical back-tested performance also differs from actual performance because, as noted, it is achieved through the retroactive
application of screening designed with the benefit of hindsight. As a result, the screening process theoretically can continue to be changed until desired or better performance results are
achieved. Further, back-tested screening performance does not represent the impact of technical factors, such as: 1) changes in signals as a result of changes in market data that occur after
the cutoff time for trading and 2) the inability to execute trades when desired. In addition, performance results for clients that invest in the strategy will vary from the back-tested screening
performance due to, for example, investment cash flows, frequency and precision of rebalancing and tax-management strategies.

Hypothetical, Back-Tested Performance Limitations: (a) the Model results do not reflect the results of actual trading using investor assets, but were achieved by means of the retroactive
application of each of the referenced underlying Models, which may have been chosen with the benefit of hindsight; (b) back tested performance may not reflect the impact that any material
market or economic factors might have had on an adviser’s use of the hypothetical Model if the Model had been used during the period to actually manage investor assets; (c) such
performance does not reflect the adviser’s decision making process if the adviser were actually managing a client’s portfolio, which may include sentiment and/or emotional influences by
market and/or economic events; (d) back tested performance does not reflect actual client asset trading and cannot accurately account for trading costs and the ability to withstand losses
and, (e) for various reasons including variances in Model account holdings, variances in the investment management fee incurred, market fluctuation, the date on which a client engages the
adviser’s investment management services, and any account contributions or withdrawals, the performance of a specific adviser's managed account may experience investment results that are
materially different from those reflected by the respective Model. Static models created for the basis of comparison, proposal or advisor-directed models can only derive performance based
on current holdings and weights and do not take into account any rebalancing that took place in the static model over time or any adjustments to names or weights.

Advisory fees may vary among clients invested in this strategy. Actual performance results will be reduced by fees including, but not limited to, investment management fees and other costs
such as custodial, reporting, evaluation services, other expenses and a possible distribution fee. Actual advisory fees and expenses paid may be higher or lower than model advisory fees. The
investment management fee is separate and distinct from the internal fees and expenses charged by the respective funds. Prospective clients should consider all of these fees and charges
when deciding whether to invest in the program. Performance results for this program do not reflect the impact of taxes. Select programs may engage in a significant amount of trading. Gains
or losses will generally be short-term in nature; consequently, such programs will likely not be suitable for clients seeking tax efficiency.

Model Portfolio Disclosure

Please be advised that the investment strategies and model portfolios presented herein rely heavily upon artificial intelligence (AI) to derive sentiment signals which guide investment decisions.
While we employ advanced technology and algorithms designed to optimize the accuracy and reliability of these signals, we cannot guarantee their precision or correctness at all times. The
performance of our model portfolios is intrinsically linked to the validity of the AI-derived sentiment signals, and any inaccuracies or errors in these signals may adversely affect the performance
of the portfolios. Investors should be aware that all investment strategies carry inherent risks, and the use of AI to inform investment decisions introduces an additional layer of complexity and
potential uncertainty. We wish to disclose that there were no changes made to the model during the testing period, ensuring the consistency and stability of the applied strategies throughout
the evaluation phase. This is crucial for maintaining the integrity of the performance results and ensuring they are reflective of the model’s potential in a live trading environment. We are
committed to conducting ongoing reviews and validations of our AI processes and algorithms to strive for the highest possible accuracy in our sentiment signals. However, due to the
unpredictable and dynamic nature of financial markets, as well as the limitations inherent in any AI-based system, we reiterate that there is no absolute guarantee regarding the accuracy of
the AI-derived sentiment signals used in our model portfolios. Investors should consider their individual risk tolerance, investment objectives, and consult with a financial advisor before making
investment decisions based on these model portfolios. By investing in these model portfolios, the investor acknowledges the inherent uncertainties associated with AI-driven investment
strategies, the stability of the model during the testing period, and agrees to assume the associated risks.

Additional Disclaimers
The services are not intended and should not be construed as financial or investment advice, a recommendation or promotion. Neither StockSnips nor its licensors shall be responsible for
investment decisions, damages, or other losses resulting from use of the services. Past performance does not guarantee future performance. Neither StockSnips nor its licensors shall be
considered an “expert” under the securities act of 1933. Neither StockSnips nor its licensors warrant that the services comply with the requirements of the NASD or any similar organization or
with the securities laws of any jurisdiction. Any information contained in in the services should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed
professional. Distribution prohibited without prior permission. Full terms of service, including terms of use, copyrights, and disclaimers are available at https://www.etfaction.com/terms.
© Copyright StockSnips, Inc. All Rights Reserved.

Data Reliability and Definitions
StockSnips, Inc believes the information herein to be accurate (at time of publication) and was obtained from reliable sources, but makes no guarantees with respect to its accuracy.
Calculations of fundamental data are based on weighted averages of reported results and consensus estimates of current ETF constituents. Valuation data (price/earnings, price/sales,
price/cash flow, price/book value) are calculated using per share data divided by current NAV of corresponding ETF. Performance, risk and technical data (moving averages, relative pe..

Source Data: Zacks investment research, Quotemedia, Barchart, Sharadar. Nasdaq, marketwatch
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